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Q.1: Operating Costing v/s Operation Costing.  (5 Marks) 

Q.2: A truck starts from Delhi with a load of 12 tons for Bharatpur, a distance of 150 kms, where it unloads 

4 tons. From there it goes to Agra, a distance of 50 kms and unloads 6 tons there. At Agra 3 more tons are 

loaded with which the truck comes to Modinagar, a distance of 100 kms and unloads 2 tons. Then the truck 

comes back to its head office at Delhi with 3 tons already picked up at Agra. Distance between Modinagar 

and Delhi is 40 kilometers. Calculate ‘absolute ton-kms’ and ‘commercial ton-kms’.                    (5 Marks) 

Q.3: From the following particulars, calculate the cost per kilometre of a taxi: 

Cost of vehicle - `̀̀̀    25,000 Tyre cost per kilometre - `̀̀̀    1.00 

Road licence Fee for the year - `̀̀̀    750 Garage rent per year - `̀̀̀    1,600 

Supervision and Salary (yearly) - `̀̀̀    1,800 Insurance per year - `̀̀̀    850 

Drivers wages per hour - `̀̀̀    4 Kilometres run per litre - 6 

Cost of fuel per litre - `̀̀̀    1.50 Kilometre run during the year - 15,000 

Repairs per kilometre - `̀̀̀    1.50 Estimated life of vehicle - 1, 00,000 kms 

Charge interests at 10% on the cost of vehicle. The vehicle runs 20 kms per hour on an average.  

Prepare operating cost statement on annual basis.                                                                              (5 Marks)  

Q.4: A company runs a holiday home. For this purpose, it has hired a building at a rent of ` 10,000 per 

month alongwith 5% of total takings. It has three types of suites for its customers, viz., single room, double 

rooms and triple rooms. Following information is given:-  

Types of suite Single Room Double Room Triple Room 

Number 100 50 30 

Occupancy percentage 100% 80% 60% 

The rent of double room’s suites is to be fixed at 2.5 times of the single room suite and that of triple rooms 

suite as twice of the double rooms suites. The other expenses for the year 2014 are as follows: 

Staff salaries - ` 14,25,000 Laundry charges - ` 80,500 

Room attendants’ wages - ` 4,50,000 Interior decoration - ` 74,000 

Lighting, heating and power - ` 2,15,000 
Sundries - ` 1,53,000 

Repairs and renovation - ` 1,23,500 

Provided profit @ 20% on total taking and assume 360 days in a year. You are required to calculate the 

rent be charged for each type of suite.        (10 Marks) 

Q.5: RK Enterprise has been permitted to run a minibus on a route covering 20 kms., one way. The minibus 

has been purchased at a cost of ` 10 lacs. The annual charges for the minibus are: -  

Comprehensive insurance `40,000, road charges ` 20,000 and garage rent ` 12,000. Cost of repairs and 

maintenance is estimated at ` 60,000 per annum while replacement of tyres, tubes etc. will cost `4,800 

during the month.  Office expenses are estimated at ` 6,000 per month. Petrol and oil will cost ` 4.50 per 

km. Two drivers and two conductors are engaged at a monthly salary of ` 5,000 and ` 3,500 each 

respectively. In addition, drivers and conductors are entitled to 5% of the takings as total commission. The 

effective life of the vehicle is estimated at 5 years at the end of which the vehicle will have scrap value of ` 

1,00,000. The minibus is 24-seater and is expected to run 6 two way trips during the day for 25 days in a 

month. Prepare operating cost statement on monthly basis if desired profit is 20% on takings.   (10 Marks) 
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